
IN THE UNITED STATES DISTRICT COURT FOR Tl fc / ^y

EASTERN DISTRICT OF VIRGINIA / L
/

Alexandria Division

UNITED STATES OF AMERICA )
) No. l:13-cr-£.2>2>

v. )
) Count I: Wire Fraud

WILLIAM DEAN CI IAPMAN. ) (18 U.S.C. § 1343)
Defendant. )

CRIMINAL INFORMAT1QN

Background

1. WILLIAM DEAN CHAPMAN ("CI IAPMAN") was the owner of Alexander Capital

Markets. LLC ("ACM"), a single-member Delaware limited liability corporation. During the

period of CHAPMAN'S offense. ACM*s principal place of business was in Reston, Virginia,

which is within the Eastern District of Virginia.

2. ACM's primary business was to offer the following financial product: ACM loaned

funds to customers who in turn posted collateral with ACM in the form of securities. ACM

typically would loan customers 85% to 90% of the securities' value. After a period of time

(typicalK between two and seven years), the customer had the right to receive back his securities

or the equivalent cash value if he repaid the balance of the loan plus accrued interest:

alternatively, because the "loans" were non-recourse, the customer could "walk away" at the end

of the redemption period having already received up to 90% of the value of his securities. Under

the terms of many of the loans. ACM had the right to sell the customers' securities upon receipt.

Customers were also assured: (I) that ACM was engaged in hedging transactions to protect

against adverse market movements: and (2) that at the end of the contract period ACM would be

able to return either the full value of the customers' securities or the cash equivalent. For

I

Case 1:13-cr-00233-GBL   Document 27   Filed 05/23/13   Page 1 of 6 PageID# 58



Case 1:13-cr-00233-GBL   Document 27   Filed 05/23/13   Page 2 of 6 PageID# 59



Case 1:13-cr-00233-GBL   Document 27   Filed 05/23/13   Page 3 of 6 PageID# 60



Case 1:13-cr-00233-GBL   Document 27   Filed 05/23/13   Page 4 of 6 PageID# 61



Case 1:13-cr-00233-GBL   Document 27   Filed 05/23/13   Page 5 of 6 PageID# 62



Case 1:13-cr-00233-GBL   Document 27   Filed 05/23/13   Page 6 of 6 PageID# 63


