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ARTHUR JOHN SCHLECHT

,

FREDERICK BART GOM ER
,

RICARDO JORGE PADRON, and
CARLOS RODRIGUEZ, JR

.,

Defendants.

/

INDICTM ENT

The Grand Jury charges that:

GENERAL ALLEGATIONS

At various times relevant to this Indictment;

Relevant Tenus Defined

The term û%investment brokerage'' referred to a business th
at initiated and/or

conducted (ççbrokered'') investment transactions with third parties on behalf of its inv
esting clients.

lnvestment brokerages derived a substantial portion of their p
rofits from S%brokerage commissions''

which were calculated as a percentage of the total purchas
e price of an investment

, as well as an

additional source of profits generated from so-called Sçspreads'' (or tsspread markups'') which

amounted to the difference between the price paid by an investm
ent brokerage to acquire an
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investment for its investing client and the price which the investing client was required to pay the

investment brokerage for that same investment. Brokerage commissions and spreads paid by

investing clients were often divided between the investment brokerage and its salespersons who were

referred to as çlbrokers.''

The tenns çlleverage,'' Eçleveraging,''lileveraged investment'' and ttleveraged

transaction'' all referred to the process inwhich an investment ptzrchase was conducted substnntially

as a result of borrowed funds or credit extended to the investing client for the purpose of making

the investment. The greater the debt or credit extended to the investing client, the greater the degree

the investment was considered to have been çkleveraged.''

Buying or purchasing tdon margin,'' Ctmargined investment,'' itmargin 10= ,'' and

timargin financing'' a11 referred to when an investment brokerage required an investing client to

provide only a fradional portion of the purchase price of the leveraged investment. This fractional

portion was commonly referred to as tdinvestor-supplied equity'' or the çtinitial margin requirement.''

The remaining larger portion of the total plzrchase price of a margined investment was paid with

borrowed funds or credit supplied by a lender or lending source (hereinafter referred to as a ltmal'gin

lender').

4.

more direct access to the various markets, exchanges, financial institutions, and other necessary

resources through which investment transactions were regularly conducted. Clearing tirms

The term ûiclearing firm'' referred to anothtrtype of investment brokerage which had

conducted all of the transactions involved in the purchasing and selling (ûttrading'') of investments

on behalf of the investing clients of smaller investment brokerages which had lesser access to such

resources. Investments acquired through cleming firms (commonly referred to as çiinvestment
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positions'' or itaccount positionf') as wtll as any uninvested cash on deposit with the cleaxing firm

(commonly referred to as çlcash positions'') were then held for the investing client by the clearing

firm in the investing client's own personal çlbrokerage account
.'' Clearing firms routinely served as

the margin lender or source of margin tsnancing with respect to the financed 
portion of an investing

client'smargined investments and would charge investing clients inter
est. Clearing firm brokerages

derived a substantial portion of their profits from spread markups whi
ch were passed on to the

investing client.

The term lçintroducing brokerage'' referred to those smaller investme
nt brokerages

which engaged the services of a clearing tirm brokerage in orderto cond
uctthe necessary investment

transactions for their investing clients
.

6. The tenns çsequity'' or ltaccount equity'' referred to the differenc
e between the market

value of margined investment positions and cash positions held f
or the investing client by the

clearing 51714 brokerage minus the amount of the investing client'
s margin-related debt (the loan

amount). Initially, the equity was equal to the fradional nmount of the total purchase price th
at the

investing client was required to supply at the time of the margin
ed investment purchase. Thereafter,

the investing client's account equity would fluctuate
, depending upon tht changing market value of

the margined investments held as positions in the investing cli
ent's brokerage account.

The tenns itminimum margin requirement'' and lkmargin mai
ntenance amount'' both

referred to a continuing requirement imposed upon investors wh
o bought investments on margin

.

ln accordance with this requirem ent
, margin lenders required that the investors who were indebted

to them consistently maintain their account equity at a minimu
m  loan-to-value percentage

.
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The terms çtmargin call'' and dlequity call'' both referred to the proc
ess in which an

investing client who had bought investments on margin was requi
red to supply additional cash

tsequity'' to the margin lender. M argin calls or equity calls were triggered when a decline in the

market value of an investing client's margined investment positions resulted inal
oan-to-value equity

percentage which ftll below the account's minimum margin requirement
.

The term çûspot market'' referred to any market in which certain assets
, currency or

commodities were bought/sold (ççtraded'') for cash in accordance with the terms of a contract

requiring immediate delivery.

10. A t'spot contract'' was a contract utilized in spot market transactio
ns. Spot contracts

priced their assets, currency or commodities at the time of agreem
ent (tttrade date'') and usually

required immediate settlement and delivery of the item within fortpeight h
ours or two business days

thereafter. Due to this requirement
, spot eontracts had no real ability to appreciate or depreciate in

market value over time and were
, therefore, not acquired or held by investors as investments

.

The term tlderivative
,'' ilderivative contrad,'' or ilderivative investment'' referred to

a broad class of investments consisting of contracts between tw
o or more parties specifying the

conditions under which payments were to be madt for a particular 
underlying asset, currency or

commodity. Unlike spot contracts
, the value of a derivative contract or derivative investment

appreciated or depreciated over time as dictated by fluctuations in the 
market value of the derivative

contract's underlying asset, currency or commodity
. Consequently, derivatives could be acquired

and held as an investment.

The term ç'precious metal rolling spot contract'' referred to 
a type of derivative

investment wherein the underlying commodity consisted of 
precious metals such as gold

, silver,
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platinum orpalladium bullion. In arolling spot contract, the forty-eight-hour settlement and delivery

requirement normally in effect for spotcontract transactions was never satisfied
, but was

continuously çirolled over'' on a daily basis and indefinitely deferred
. Accordingly, rolling spot

contracts could be acquired or held as investments in hopes that over time they would increase in

value. Investing clients who acquired an interest in precious metals rolling spot contracts never

obtained possession of, or any ownership interest in
, the underlying physical metal. Rather, such

investing clients did nothing more than engage in speculative investing regarding the movement of

the spot market price of the particular precious metal in question
.

The Commodity Futures Trading Commission (CiCFTC'') was an independent

regulatory agency of the United States government which regulated the commodity futures and

option markets in the United States.

The National Futures Association (CtNFA'') was the self-regulatory organization of

the commodity futures and options industry in the United States
, as well as those individuals and

investment firms engaged in the business of commodity futures and option investment transactions
.

The Corporations

1 5. Global Bullion Trading Group
, lnc. was a Florida corporation incorporated on or

about December 26, 1995 under its original comorate name
, Schlecht Group, lnc. On or about

M arch 2 1, 2003, the corporation changed its name to Global Bullion Trading Group
, Inc. (fsGlobal

Bullion').

16. Global Bullion conducted its business from an office located at 14707 South Dixie

Highway, Miami, Florida (tsthe South Dixie Highway Office''). In approximately M arch 2008,

Global Bullion relocated its operations to the Greenely M all
, 7700 Kendall Drive, M iam i, Florida
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(lçthe Greenery Mall Office'').

WJS Funding, lnc. (1dWJS'') was a Florida comoration incomorated on November 8
,

2002. W JS did business under the registered fictitious name S'Capital Asset M
anagement.'' W JS

Funding, Inc. d/b/a itcapital Asset Management'' (hereinafter collectively referred to as IGCAM'')

conducted its business from the snme South Dixie Highway Office as Global B
ullion. ln or arotmd

April 2007, CAM  relocated its office to Two Datran Center
, 9130 South Dadeland Boulevard,

Miami, Florida (çsthe Datran Center Office'').

18. Certified, Inc. tsçcertified''l was a Florida comoration incorporated on or about

August 7, 1992. Certifed engaged in no business activity whatsoever until appr
oximatelythe Spring

of 2007 when it commenced engaging in two different types of business a
ctivities at the same time.

One business was conducted under the registered fictitious name Sçcertified Cl
earing'' and was

headquartered, alongside CAM
, at the Datran Center Office. Certified's other business was

conducted under the name ttcertified
, lnc. lnternational Bullion Brokerage Services'' (hereinafter

referred to as ItCIIBBS'') and was headquartered at vmious times at the Datran Center Offi
ce and

eventually the Greenery M all Oftice
, alongside Global Bullion.

19. On or about October 26
, 2009, Global, CAM  and Certified each tiled separate

bnnknmtcy petitions in the United States Bankruptcy Court for the S
outhern District of Florida

(çûBankruptcy Courtnl. Approximately tllree weeks later
, the Bankruptcy Court ordered that the

business operations of al1 three corporations be shut down on an em
ergency basis and a banknlptcy

Trustee was appointed.

The Defendants

Defendant ARTHUR JOHN SCHLECHT was a resident of Miami
-Dade County,

6
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Florida and was the sole member of Global Bullion's Board of Directors until on or abo
ut January

30, 2005.

ARTHUR JOHN SCHLECHT owned and controlled Global Bullion and its

business operations from the time of its incom oration until at least the Summer of 2006
, despite the

absence of SCHLECHT'S name from Florida public corporation records after Janua
ry 30, 2005.

2 1 .

After the Summer of 2006, SCHLECHT continued to substantially control
, manage, run and

otherwise influence the corporation's most significant business decisions and operations
.

ARTHUR JOHN SCHLECHT was the owner of W JS at the time of W JS'

incorporation, although a family member of SCHLECHT
, whose initials coincidentally consisted

of the letters $:W .J.S.,''was designated in the Floridapublic record as W JS'S sole direct
orand officer.

On or about April 22, 2007
, documents were filed with the State of Florida which removed

SCHLECHT'S family member as the director of W JS in the public record
.

ARTHUR JOHN SCHLECHT owned and controlled W JS and its business

operations conducted under the name tscapital Asset Management'' (ç$CAM '') from the time of its

incorporation until at least the Summer of 2006
, despite the absence of SCHLECHT'S name from

Florida public comoration records
. Thereafter, SCHLECHT continued to substantially control

,

manage, run and otherwise influence the corporation's most significant business decisi
ons and

operations.

24. ARTHURJOHN SCHLECHT substantiallycontrolled
, managedsranandotherwise

influenced Certified's signiticant business decisions and operations
.

ARTHUR JOHN SCHLECHT had an existing history of regulatory enfo
rcem ent

and disciplinary actions and sanctions arising from his activities in the comm
odities investm ent
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industry. These matters included a complaint filed in the United States District Court b
y the CFTC

against SCHLECHT and Concorde Trading Group
, lnc., a commodities investment brokerage

which SCHLECHT had owned atthe time. This CFTC civil action resulted in a 1996 consent order

of permanent injunction against SCHLECHT and his firm, as well as court-ordered restitution

payable to certain fonner clients of that tirm
. Additionally, SCHLECHT had been the subject of:

(a) an earlier six-month suspension of hisNFA tsassociate member''registration imposed bytheNFA

in 1990; (b) a five-year withdrawal of SCHLECHT'S NFA membership effective June 2002 as a

consequence of two separate NFA enforcement actions and related settlements which also includ
ed

the permanent tennination of Concorde Trading Group's NFA membership st
atus; and (c) an

uncontested Cease and Desist Order issued by the State of M aine in 2003 directed both towa
rd

SCHLECHT and Schlecht Group
, lnc. d/b/a CIU.S. M etals,'' yet another precious metals-related

brokerage operation which SCHLECHT then controlled
.

26. Defendant FREDERICK BART GOM ER
, a resident of Broward County, Florida,

served as an outside accountant and bookkeeper for Global Bullion and CAM  throu
ghout 2005 and

approximately the first six months of 2006
. Commencing in approximately June 2006

, GOM ER

was enlisted to conduct his accounting work for Global Bullion and CAM on a f
ull-time basis at the

brokerage's Dixie Highway Office as a salaried employee
.

FREDERICK BART GOM ER purchased Certified as a non-active business on or

about November 1, 2006. Thereafter, documents were filed with the State of Florida on or about

December 7, 2006 which designated GOM ER as the sole director and offi
cer of the corporation.

28. FREDERICK BART GOM ER replaced SCHLECHT'S famil
y member as the

director of CAM in the Florida public record on or about April 22
, 2007.

8
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29. Defendant RICARDO JORGE PADRON
, a resident of M iami-Dade County,

Florida, served as a sales associate or broker at Global Bullion while working at the Dixie High
way

Office and later for both Global Bullion and Ctrtified
, Inc.'s CECIIBBS'' operation at the Gxeenery

Mall Office.

30. RICARDO JORGE PADRON was designated as Global Bullion's sole directo
r

in the Florida public record on or about January 12
, 2006.

31. Defendant CARI,OS RODRIGUEZ
, JR., aresident of M iami-Dade Cotmty, Florida,

served as a sales associate or broker at Global Bullion while working at the Dixie Highway Offi
ce

and later for both Global Bullion and Certified
, Inc.'s CûCIIBS'' operation at the Greenery M all

Office.

COUNT 1
CONSPIRACY TO COM M IT M AIL AND W IRE FRAUD

(18 U.S.C. j 1349)

Paragraphs 1 through 31 of the General Allegations section of this Indictment are

realleged and incorporated herein by reference as though fully set forth herein
.

From in or around at least as early as January 2005
, through in or around October

2009, in M iami-Dade County
, in the Southern District of Florida, and elsewhere, the defendants,

ARTHUR JOHN SCHLECHT,

FREDERICK BART GOM ER,

RICARDO JORGE PADRO N  and
cAltloos RODRIGUEA JR.,

did wilfully, that is, with the intent to further the objects of the conspiracy
, and knowingly combine,

conspire, confederate and agree with each other
, and with others known and unknown to the Grand

Jury, to commit certain offenses against the United States
, namely:

9
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a. to knowingly and with intent to defraud, devise and intend to devise a scheme and

artifice to defraud and to obtain money and property by means of materially false and fra
udulent

pretenses, representations, and promises, knowing that the pretenses
, representations and promises

were false and fraudulent when made
, and knowingly cause to be delivered certain mail matter by

the United States Postal Service and any private or commercial interstate carrier
, according to the

directions thereon, for the purpose of executing the scheme and artifice
, in violation of Title 18,

United States Code, Section 1341; and

to knowingly and with intent to defraud
, devise and intend to devise a scheme and

artifice to defraud and to obtain money and property by means of materially false and fraud
ulent

pretenses, representations and promises, knowing that the pretenses
, representations and promises

were false and fraudulent when made
, and knowingly transmit and cause to be transmitted by wire

communications in interstate and foreign commerce certain m itings
, signs and signals, for the

purpose of executing the scheme and artifice
, in violation of Title 18, United States Code, Section

1343.

PURPOSE OF THE CONSPIRACY

3. It was the pumose of the conspiracy for the defendants and their co-conspirators to

defraud investors and obtain money and property by means of materially false a
nd fraudulent

pretenses, representations, and promises in connection with precious metals-related investments by:

(a) soliciting and causing others to solicit millions of dollars in funds from investors under false

pretenses consisting of materially false statements and omissions of material facts; (b) intentionally

failing to utilize investor-supplied funds and assets in the manner which the d
efendants, their co-

conspirators and others had promised; (c) misappropriating and converting investor-supplied funds

10
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for their own benetit and the benetst of others without the knowledge or autho
rization of the

investors; and (d) engaging in false statements and other fraudulent activities designed to conceal

the commission of such conduct
.

M ANNER AND M EANS OF THE CONSPIRACY

The manner and means by which the defendants and their co-conspirators sought to

accomplish the objects and purpose of the conspiracy included, among others, the following:

W. Fraudulent M arketing Activities

4. The defendants, their co-conspirators and others; represented and caused to b
e

represented to the investing public that Global Bullion
, CAM and Certitied were investment

brokerages offering potential and existing clients (stinvestors'') the opportunity to make leveraged

purchases of what was represented to be physical gold
, silver, platinum and palladium bullion with

the aid of margin fnancing.

ln cormection withtheirbusiness operations
, the defendants, theirco-conspirators and

others would develop, implement and utilize various marketing strategies a
nd marketing-related

activities which would target investors within and outside the State of Florid
a. These activities

would consist of solicitations made to investors over telephones
, advertising, fax, email, internet

website displays, and downloadable website documents
, all touting the investment opportunity in

supposed precious metals.

As a further part of their marketing strategies and marketing-related activities, the

defendants, their co-conspirators and others would also develop
, implement and utilize printed

advertising and transactional materials conceming Global Bullion
, CAM and Certified which they

would deliver to investors residing tllroughout the United States and in cert
ain foreign countries by

11
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the United States Postal Service or by private or commercial interstate caniers
.

To induce individuals to invest with Global Bullion
, CAM  and Certified, the

defendants, their co-conspirators and others falsely and fraudulently represent
ed and caused to be

represented to investors through their marketing materials and otherwise that invest
ors could

purchase precious metals in ounce increments
, which precious metals would be owned by each

individual investor, and would be stored in tnzst for the investor in depository va
ults or other secured

precious metals depositories. The defendants
, their co-conspirators and others further represented

that the investor's precious metals would be insured
.

8. The defendants, their co-conspirators and others also falsely and fraud
ulently

represented and caused to be represented to investors through their marketing mat
erials and

otherwise that the particular stored precious metals which the individual inv
estor had purchased

could be shipped to them from the depository where their precious metals were all
egedly stored, and

that the investor could take delivery and physical possession of his or her m
etals upon payment of

shipping and other fees, provided that any outstanding margin loan balance
s were paid off.

9. The defendants, their co-conspirators and others would represent to i
nvestors that the

metals could be purchased through margin financing
, and that this financing would be supplied by

one oftwo so-called çtclearing finn''brokerages with which theirtirms would 
claim to be associated.

ln the ease of Global Bullion, CAM would be represented to investors as the lçclearing firm'' and

margin lender for the leveraged portion of the investors' precious metals p
urchases. In the case of

Certified (doing business as ç$C1lBBS'')
, ltcertified Clearing'' would be represented to investors as

the purported Stclearing tsrm'' and margin lender
.

12
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The defendants, their co-conspirators and others would represent and cause to be

represented to investors that interest would be charged to the accotmts of investing clients as a f
ee

for the investing clients' use of the funds or credit extensions which would suppos
edly be loaned to

these investors by CAM or Certified
.

To offer individuals a sense of sectlrity regarding the integrity of their investments
,

the defendants,theirco-conspirators and others would falsely and fraudulentl
y represent to investors

that the investors' ownership of the precious metals would be recorded and h
eld as investment

positions within the investors' individual brokerage accounts pumortedly m
aintained by CAM or

Certified. The defendants, their co-conspirators and others would further represent to investors that

each individual investor's assigned broker would assist the investor in maki
ng precious m etals

purchases and sales (ittrades'), but that no such trades would ever be conducted without the express

authorization and consent of the investor
.

12. Several of the defendants
ythtir co-conspirators and others would conductthe above-

described marketing activities as self-described brokers or sales associ
ates who would attempt to

convince investors to agree to make purported precious metal bullion purch
ases. In so doing, these

same brokers would stand to earn brokerage commissions and/or portio
ns of spread markups

received in cormection with each such purchase
.

13. Based on the above false and fraudulent representations conc
erning the investment,

investors would agree to purchase precious metals and would send fund
s by interstate wire transfers

or checks delivered to the various ofsces of Global Bullion
, CAM  and Certified in the Southern

District of Florida by the United States Postal Service or by private 
or com mercial interstate carriers.

In each such instance, investor-supplied funds would be deposited i
nto bank accounts maintained

13
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by the firms at branches located in the Southern District of Florida
.

The defendants, their co-conspirators and others would represent to in
vestors that

aher brokerage commissions
, spreads and certain other fees were deducted from the funds which

investors supplied, the remaining portions of such funds would be used as the fractional inv
estor-

supplied equity amounts necessary to make the ççleveraged'' precious metals 
purchases.

After receiving investor money
, the defendants, their co-conspirators and others also

would regularly send to investing clients so-called account statements
, which would be delivered by

the United States Postal Service
, listing the metal which the investing clients were alleged to have

purchased and further delineating the ounces of gold
, silver, platinum or palladium purporttdly

acquired.

16. lnvesting clients were thereaher frequently required by CAM  o
r Certified to honor

purported içmargincall''or içequity call'' obligations andto pay additional fund
s becausetheir accotmt

equity levels had allegedly dropped below the minimum margin amo
unt due to declining market

conditions.

B. M aterial M isrepresentations and Omissions Concerni
ng the Purchase of thePre

cious M etals

The precious metals whichthe defendants
, their co-conspirators and others promised

to purchase and obtain for their investing clients
, and later claimed to have purchased and obtained

,

did not exist. Instead
, what was purchased, if anything, was nothing more than an ambiguous and

indirect interest in aderivative investmentconsisting of precio
us metal rolling spot contracts acmally

owned and held by CAM and Certified in the two firms' rolling 
spot trading accounts which had

been established by CAM and Certified with a cleming tirm b
rokerage.

14
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The preeious metals whichthe defendants
, their co-conspirators and others promised

to purchase and obtain for their investing clients
, and claimed to have purchased and obtained

, were

not physically stored for their investing clients in depository vaults or other s
ecured precious metals

depositories, as the defendants
, co-conspirators and others did not purchase any physical metal

.

Likewise, the investors eould never obtain any ownership of any 
amount of physical metal.

Furthermore, neither CAM nor Certified possessed or held any stock of 
physical precious metals

which CAM  or Certified could store on behalf of their investing clients
, nor had these two finns

obtained, nor would they obtain
, any amount of physical metal such that any investing client could

ever take delivery from CAM or Certified of any metal stored by either of th
ese two firms for the

investing client.

C. Commingling oflnvesting Clients ' aBrokerage Accounts''

19. In order to conduct the business of Global Bullion
, CAM and Certified, certain

investment trading accounts were established with a clearing finn br
okerage located in the United

Kingdom (hereinaherreferred to as the 'tondon Brokerr ealer')
. Through the actions of ARTHUR

JOHN SCHLECHT and others
, CAM established its accotmt by mtans of account opening

documents signed by a SCHLECHT family member as CAM 'S p
resident.ln approximately June

2007, through the actions of SCHLECHT
, FREDERICK BART GOM ER, their co-conspirators

and others, Certified established its first investment trading a
ccount with this same London

Broker/Dealerbymeans of accountopeningdocuments signed b
yGOM ER as Certified's president

.

20. The London Broker/Dealer agreed to conduct over
-the-counter (t1OTC'') market

transactions and other investment-related activities for CAM  and Certifi
ed with respect to the

pmchase/sale (tûtrading'') of precious metal rolling spot contracts to be held and mai
ntained in

15

Case 1:12-cr-20588-RWG   Document 3   Entered on FLSD Docket 08/07/2012   Page 15 of 33



CAM'S and Certified's respective investmenttrading accounts (hereinafterreferredto astht çtrolling

spot trading accounts').

2 1 . The rolling spot trading accounts established for CAM  and Certified with the firm s'

London Broker/Dealer were non-segregated
, such that the corresponding CAM  and Certified

brokerage accounts which CAM and Certified claimed to have established for ea
ch of their

individual investing clients were not recognized by the London Broker/Dealer
. In fact, all of the

rolling spot contracts purchasedthrough the London Broker/Deàler
,which were owned by CAM and

Certified, were subject to terms and conditions which had earlier been agreed upon between these

two filnns and their London Broker/Dealer
, but without the investing clients' knowledge or consent

,

even though it was the investing clients' funds and assets which made these purchases 
possible. This

also exposed the investing clients to additional risks arising from the London B
roker/Dealer's

minimum margin maintenance requirements and the Broker/Dealer's right to initi
ate margin calls.

22. As a result of the non-segregated nature of the rolling spot trading 
accounts, the

defendants, their co-conspirators and others concealed that CAM  and Certified
: (a) failed to conduct

some or a11 of their investing clients' promised investmentpurchase transactions despit
e having been

supplied funds by these clients for this purpose and (b) regularly conducted unauthorized trading

with their clients' funds and assets without the investing clients' knowledge 
or in total disregard of

their instructions.

D. Conversion oflnvestor-supplied Fundsfor the Bene#t ofArthur John Schlecht

23. Overthe cotzrse ofthe conspiracy
, certain ofthe defendants, theirco-conspirators and

others used the illusion of the supposed çtclearing finns'' to ftmnel in
vestor money to ARTHUR

JOHN SCHLECHT.

16
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24. Despite representations to the contrary by the defendants
, their co-conspirators, and

others, CAM was not an independent clearing firm business with which Global Bullion had become

associated. Rather, both Global Bullion and CAM were predominantly controlled by ARTHUR

JOHN SCHLECHT and operated by the defendants
, their co-conspirators and others. This alter

ego relationship between Global Bullion and CAM was never disclosed
, and it was actively

concealed from investing clients by the defendants
, their co-conspirators and others. licertified

Clearing'' also was not an independent business with which Certified had become associated for the

purpose of engaging in various %lclearing firm'' functions for its CSCIIBBS'' operation
.

Neither CAM nor Certified were bonahde clearing firms engaged in the business of

supplying margin credit to investing clients for the purpose of financing leveraged investment

transactions. Neither CAM nor Certified supplied any loan proceeds or extensions of credit to their

investing clients, nor did these firms have the assets or resotlrces to obtain the required level of

margin financing for their numerous investing clients from a third party lender or financial

institution.

26. Despite not providing the margin financing represented
, the defendants, their co-

conspirators and others falsely represented and cause to be represented to investing clients that

margin loans were being supplied to these investors by CAM  or Certified
, such that the defendants

andtheir co-conspirators would assess and collect millions in supposed interest
-related charges from

their investing clients in colmection with these non-existent loans.

27. CAM and Certitsed were subject to significantly less stringent minimum margin

requirements by their London Broker/Dealer than the minimum margin and equity requi
rements

which the defendants, their co-conspirators and others would concurrently impos
e upon the firms'
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l
)
l
j
)
1 

è 
(

ignificantportions of l investing clients. Consequently
, the defendants and co-conspirators retained s 

j k 

the equity-related amds reeeived rrom these investing elients and never supplied the snds to the t t 
Londonsroker/oealer fbrpurposes consistent withmaintaining

, insuring and satkguardingmargin r. 
.. 
-
.. d account equity f

unds and required equity and margin levels. In addition, substantial portions of (I an 
) 

ity-related tknds supplied by investing clients in conneaion with so-called --margin calls-, or ) equj 
: ' 'tequivcalls''whichwereinitiatedbyth

edefendants,theirco-conspiratorsandothers
,werealsoheld l

 
.# back in similar fashion once received

. In all such instances, the tirms' investing clients were never 
ë 
.E.' 
,
- informed that a substantial portion of the funds which they had supplied as çi

equity'' would never be k 
) 
J'.

used in connection with the investing clients' leveraged precious metals purchases
. i

)28. The local checking accounts in which investor-supplied equity funds were deposited '
'

j :.
( .were not segregated, nor were they maintained exclusively forthe purpose of safeguarding the frms' 
'

t
clients' equity-related funds. Rather, these ftmds were commingled within the firms' various lk

.

-

.

operating accounts which were used to pay operating expenses
. These operating accotmts were also '

)
(

used for the fraudulent ftmding of payments to certain of the defendants and their co
-conspirators .

.1

(or payments to third parties for the benefh of these same defendants and co-conspirators. This 
.

(.
resulted in investing clients' equity funds being used for the purpose of making fraudulent paym ents '

.)without their authorization
, consent or knowledge. 

;

.q29. ARTHURJOHN SclltzEcllT
softenwiththe assistance of FREDERICK BART 

i
J

GOM ER, would receive direct disbursements of investor-supplied funds from the above-described 
(
(

flchecking accounts. 
Additionally, SCHLECHT would benefit from direct disbursements to j

members of SCHLECHT'S family
, as well as from additional disblzrsements and payments to '

' 

ith services, materials and merchandise lvarious thirdpmies and credit card providers in clnnection w
)

l18 
i
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)
(
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which would benefit SCHLECHT and/or members of SCHLECHT'S family
. SCHLECHT

fraudulently used investor-supplied funds totaling multiple millions of dollars
, including payments

to third parties for such personal expenses as: (a) maid services, (b) personal income tax payments,

(c) salarypayments and social securityaccountcontributions fora SCHLECHT family memberwho

was fraudulently carried as an employee of Global Bullion
, (d) clothing, (eljewelry, (9 personal loan

interest and principal payments, (g) dining, (h) hotel, airline and other travel expenses
, (i) private

school tuition, () automobile purchases, customization and repairs
, (k) automobile lease and loan

payments, (1) home landscaping, remodeling, construction, repair, decoratingand interior furnishing

expenses, (m) vacation home construction, landscaping, window tinting
, decorating and interior

furnishing expenses, (n) family health insurance premiums, (o) home theater and sound systems
, (p)

cable television charges
, (q) home electric charges, (r) monthly home rental payments for another

SCHLECHT family member
s (s) groceries and specialty food deliveries, (t) boat maintenance and

repairs, and (u) massage services.

E Concealment ofArthurlohn Schlecht's Involvementin GlobalBullion and CAM

30. The defendants and their co-conspirators would engage in certain deceitf
ul practices

designed to conceal that ARTHUR JOHN SCHLECHT owned and/or contr
olled Global Bullion

and CAM . These concealment activities were orchestrated in response to c
ertain investing clients'

complaints and expressed concerns regarding their discovery of SCHLECHT'
S negative history,

and would also serve to prevent potential investors from making similar di
scoveries.

31. ln furtherance of their fraudulent efforts to conceal ARTHUR JOHN

SCHLECHT'S ntgative regulatory and disciplino  history from i
nvestors and to further

misrepresent the nature and extent of SCHLECHT'S involvement concerni
ng Global Bullion and
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CAM , SCHLECHT would falsely and misleadingly represent to investing clients and oth
ers that

he no longer owned Global Bullion and CAM and/or had minor involvement with these two fi
rm s.

These same false representations would also be made under oath by SCHLECHT
, FREDERICK

BART GOM ER and RICARDO JORGE PADRON during civil litigation brought b
y certain of

the firms' investing clients
, as well as made by PADRON, with SCHLECHT'S knowledge and

assistance, to the CFTC during an inquiry by that federal agency concerning complaints 
which had

been brought before the CFTC by a number of investing clients of Global Bullion and CAM
.

32. ln order to further substantiate their false and misleading claims concem ing

ARTHUR JOHN SCHLECHT'S non-ownership and limited involvement and control con
cerning

GIObaIBUIIiOnM dCAM
,SCHLECHT,FM DEW CK BART GOM ER M dRICARDO JORGE

PADRON would participate in certain fraudulent and misleading purported sal
es transactions

wherein it would be represented that SCHLECHT had sold Global Bullion to PADRON f
or $1

million (or $750,000) and CAM to GOMER for $500,000. Additionally, m itten sales agreements

were prepared and fraudulently back-dated. These agreements falsely indicated that GOM ER and

PADRON were both indebted to SCHLECHT for their respective purchase pri
ces and obligated

to make monthly installment pam ents to SCHLECHT
. ln truth, no such payments were ever made

by GOM ER or PADRON
, and SCHLECHT continued to retain substantial control and intluence

overthebusiness operations ofbothcorporations. Further, SCHLECHT, GOM ER, M dPADRON

would falsely testify under oath during the course of the above
-referenced civil proceedings

concerning the dates of these pumorted sales and that installmentpayments had been mad
e, and were

being made, by GOM ER and PADRON on a monthly basis
.

20
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E Creation ofcerteed as a Successor to Global Bulllon and CAM

ln or around November 2006, the defendants and their co-conspirators agreed to

conduct the same business conducted by Global Bullion and CAM
, with substantially the snme staff

of brokers, but under Certified's comorate name
, due to: (a) the negative impact which ARTHUR

JOHN SCHLECHT'S public regulatoryand disciplinaryhistorywas having upon Gl
obal Bullion's

investor solicitation activities, and (b) adverse publicity arising from a multitude of investor

complaints concerning Global Bullion and CAM which were set forth in the public re
cord. As a

result, SCHLECHT, FREDERICK BART GOM ER and their co-conspirators would create and

establish Certified's investment brokerage and cleming 517,14 operations
, while the defendants, their

co-conspirators and others would represent to investors and the public that Certified wa
s a separate

and distinct 51-114 with over sixteen years experience in the investment business
. In truth, Certified

had been a dormant, non-active corporation during this entire sixteen
-year time period. Certified's

establishment as an investment brokerage was a means by which the defenda
nts and their co-

conspirators could continue to solicit investors in colmection with their existi
ng precious metals

investment operations without investors becoming aware of the negative publi
c record information

which was then affecting Global Bullion and CAM
.

F. Concealment of aspread Rebates'' Paid to Schlecht

34. ln or around July 2007
, while ARTHUR JOHN SCHLECHT was representing that

he no longer owned or had involvement with CAM  or Global Bullion
, SCHLECHT obtained an

agreement from the London Broker/Dealer to begin a process in which the Brok
erm ealer would

rebate a portion of the spread markup it charged to CAM for CAM 'S rolli
ng spot contract pttrchases.

Through this process
, the London Broker/Dealer would supply funds back to CAM as a type of
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reward for the business CAM was bringing to the Broker/Dealer
. This same étinside the spread

rebate'' procedtlre was also initiated by SCHLECHT and the London Brokerr ealer a few months

later in approximately October 2007 with regard to rolling spot contract purchases conducted upon

Certifed's rolling spot trading accounts.

35. The above-referenced rebated spread funds were furmeled backto CAM  and Certified

through the actions of FREDERICK BART GOM ER by wire transfers from the London

Broker/Dealer to operating accounts maintained by Global Bullion
, CAM  and Certified. Thereafter,

the ovemhelming majority of these funds, amounting to multiple millions of dollars, were secretly

forwarded tOARTHURJOIIN ScHLEcHTtboughcheckpayments andwiretransfers conducted

by GOM ER at SCHLECHT'S direction to a SCHLECHT-Om Xd comoration for so-called

çtconsulting services'' which SCHLECHT could falsely claim to have performed for these firms
.

36. Investing clients were never informed of the rebate or that ARTHUR JOHN

SCHLECHT was the recipient of the majority of these rebated funds.

G. Global Bullion/CAM  Operates While Insolvent and With an Gfplpfy Book''

37. Throughoutthe relevantperiod
, not onlydid the defendants and their co-conspirators

fail to purchase any physical metal bullion as promised to their investing clients
, but even the rolling

spot contract purchases conducted by CAM did not come close to the quantity of çtprecious metals''

purchases which were supposedly being made upon the investing clients' behalf
. The defendants

and their co-conspirators were aware that investor-supplied equity funds delivered to Gl
obal Bullion

and CAM  in support of investment purchases had
, in addition to not being used to make ûéleveraged''

purchases of any physical precious metals
, been misappropriated and used for purposes having

nothing whatsoever to do with the investing clients' promised leveraged precious metals p
urchases.
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38. The account equity related to the investment positions possessed by all of CAM 'S

investing clients nmounted to liabilities or Ssexposure'' which CAM  owed to these investing 
clients.

Because the defendants and their co-conspirators did not utilize investor-supplied funds in full and

appropriate fashion, CAM 'S liabilities to its investing clients exceeded the total of CAM 'S 
and

Global Bullion's rolling spot trading account investment positions and the firms' 
other accotmt

assets by multiple millions of dollars
. Accordingly, CAM  and Global Bullion were operating as

insolvent businesses with substantial liabilities inthe form of the non-existentprecious metals which

their investing clients were deceived into believing had been purchased forthem (as retlected intheir

account statements), but which actually were never purchased, whether as physical precious metal

bullion or even as rolling spot contracts
. This situation was routinely referred to by the defendants

and their co-conspirators as an tlempty book
.
''

H. Transfer ofCAM 's f#F-#@'' Investing Client Accounts to Cer/We#

39. ln 2008, ARTHUR JOHN SCHLECHT decidedto transferthe broker
age accounts

of the investing clients of Global Bullion and CAM to the newly formed C
ertified operation,

knowing that the account positions and investment assets of the finns' i
nvesting clients were

substantially non-existent or ççempty'' and a product of a large amount 
of fictitious internal

recordkeeping. In order to do this
, SCHLECHT enlisted the help of FREDERICK BART

GOM ER, RICARDO JORGE PADRON
, CARLOS RODRIGUEZ, JR . and at least one other

co-conspirator.

40. The idea to transfer multiple millions of dollars in additional liabiliti
es to Certified

in the form of uncovered investor account positions was orchestrated b
y the defendants and their co-

conspirators as a way to continue hiding the insolvency of Global Bullion a
nd CAM from investing
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clients and to hide the fact that a1l or a significant portion of their investments had not bee
n acquired

or were then not covered and içempty.'' Accordingly, in or around October
, 2008, the defendants and

their co-conspirators implemented the plan to shift Global Bullion's and CAM '
S investors to

Certified by mailing letters to investing clients which stated that their accounts would be t
ransferred

to Stcertified, lnc. . . . a sixteen year o1d premier brokerage concern'' offering ççnew te
chnology'' and

lttechnical innovations.'' At no point in this correspondence or in other communications concerning

the transfer of these investing clients' accounts were they informed that ûçcertified
, 1nc.'' was an alter

ego operation of Global Bullion and CAM
.

G. The Continuation ofoperations While Insolvent

41. Despite the fact that Certified would become infected and
, like Global Bullion and

CAM , be driven into immediate insolvency by the transfer of CAM 'S ttempt
y'' investing client

account positions and resultant multi-million dollar liabilities
, the defendants and their co-

conspirators would continue operating Certified
, as well as conducting residual operations for CAM

and Global Bullion
, by aggressively soliciting new and existing investors

, and convincing them to

supply funds forprecious metals purchases
, while knowing that these investor-supplied funds would

be misappropriated and used by the defendants and their co-conspirators for purposes completely

unrelated to the promised, agreed and expected use of these newly-solicited investors' funds for

purchasing their precious metals. Rather, the defendants and their co-conspirators would ust these

funds for such undisclosed and unauthorized purposes as: (a) acquiring rolling spot c
ontract

investments, in many instances
, so as to fill the Sûempty'' account positions of other investors; (b)

providing funds to prior investing elients who would request that their p
recious metals be sold and

were demanding delivery of the sales proceeds; (c) paying operating expenses and brok
er
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commissions that, due to the finns' insolvency
, could only be paid with the equity funds supplied

by investors; (d) making settlement payments to investing clients who had tiled lawsuits or were

threatening litigation; and (e) additional fraudulent payments of the type previously described to
, or

for the benefit of, ARTHUR JOHN SCHLECHT
.

42. ln a further attempt to continue the firms' operations while concealing the fact that

the tsrms were insolvent with uncovered or ûtempty'' investing client account positions
, the

defendants and their co-conspirators agreed and decided to engage in large
-scale unauthorized

proprietary trading by RICARDO JORGE PADRON and CARLOS RODRIGUEZ
, JR. using

the firms' London rolling spot accounts. By doing this, the defendants and their co-conspirators

would treat the investment positions and assets available to CAM and Certified in the rolling spot

accounts as essentially belonging to them to do with as they pleased
, instead of assets entnlsted to

them by investing clients to be bought and sold in accordance with the investing clients' 
consent.

Consequently, without consulting the affected investing clients
, large undisclosed and unauthorized

trades would be conducted with large blocks of assets in the rolling spot trading account
s in an

attemptto engage inwide-ranging speculation with investing clients' assets exposingthese investing

clients to substantial risks without their knowledge
. These fraudulent activities were designed to

generate hoped-for trading protits with their investing clients' account assets
, allowing the profits

to be used by the defendants and their co-conspirators to purchase additional rolling 
spot contracts

to cover empty investing client account positions
.

All in violation of Title 18, United States Code, Section 1349.
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ltt 1j 
l) 
1 l)t 
lt

 COUNT 2
 w lltE Flu tm

 (18 U.S.C. j 1343) 
t 
, 
j 1. Paragraphs 1 through 31 of the General Allegations section of this lndictment are

 
. realleged and incorporated herei

n by reference as if full set forth herein...

 2. From in or around at least as early as January 2005
, to in or around October 2009, in 

. 
'

) M inmi-Dade County
, in the Southern District of Florida, and elsewhere, the defendant, ) 

è) 
ër. ARTHURJOHNSCHLECHT,

 t
 did knowingly

, and with intent to defraud, devise and intend to devise a scheme and artitice to 1
: 

) defraud and to obtain money and property by means of materially false and fraudulent pretenses
, .

representations and promises, knowing that the prttenses
, represtntations, and promises were false )

)and fraudulent when made and attempted to do so and knowingly transmit and cause to be 
:
9

transmitted by wire commtmications in interstate and foreign commerce certain writings
, signs and 't

ignals, for the purpose of executing the scheme and artitice
. tS

)PURPOSE OF THE SCHEM E AN
D ARTIFICE t

qè)
(3. Itwasthepuposeofthe scheme andartitke fOrARTHUR JOHN SCHLECHT and )

)..
').his accomplices to defraud investors and obtain money and propertyby means of materially f

alse and :
,

L.
ff.fraudulent pretenses, representations, and promises in connection with precious metals-related t

ïinvestments by: (a) soliciting and causing others to solicitmillions of dollars in funds from investors
!

under false pretenses consisting of materially false statements and omissions of materi
al facts; (b) s

E

. ;intentionally failing to utilize investor-supplied funds and assets in the manner which SCHLECHT
, (

his accomplices and others had promised; (c) misappropriating and converting investor-supplied (
J

funds for their own benefit and the benefit of others without the knowledge or authorizatio

n of the p!lljj).-
r.

'
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 .

 investors; and (d) engaging in false statements and other fraudulent activities designed to conceal )
 l
 the commission of such conduct

. 1 
6 M ANNER AND M EANS OF THE SCHEM E 

AND ARTIFICE 1 
@j 
' 

i 4
. Parazraohs 4 throuzh 42 of the M anner and M eans Section of Count 1 are reallezed l 

G  * ''-''''' 
'i-''''

è )
.:. and incorporated herein as a description of the scheme and artifice

. t
'
: (

USE OF THE W IRES J
 )
 (

:è 5. On or about August 10, 2007, the defendant, ARTHUR JOHN SCHLECHT, fox t 
7è

iëthe purpose of executing and in furtherance of the scheme and artifice to defraud and to obtain 
g
'

@ d rop
erty by means of false and fraudulent pretenses

, representations and promises, did ) money an p
IEknowingly transmit and cause to be transmitted by means of wire com

munication in interstate )!

commerce certain writings, signs, signals, pictures and sounds
, to wit, a wire transfer originating ty

)in the S
outhern District of Florida inthe nmount of $100,000.00 for debit upon originating W achovia

********7494 in the nnme of Global Bullion Trading Group
, 
Inc. 1Bank checking account number

)t
'

and electronically transmitted to Bank of America
, N.A., New York, N.Y. as receiving institution q)

(E.for said wire tra
nsfer for eventual f'urther credit to the benetsciary financial institution

, Bank of :

ttAmerica checkin
g account number *###*### 1248 in M iami, Florida, in violation of Title 18, United 7

lj-'
States Code, Sections 1343 and 2. $

è

FORFEITURE

(18 U.S.C. j 981(a)(1)(C)) )
).
.( ,1 

. The allegations in Counts 1 and 2 of this Indictment are realleged and fully '

)incorporated herein by reference for the pupose of alleging forfeiture to the United States of 
.

7America of certain property in 
which the defendants, ARTHUR JOHN SCHLECHT

, )
$

j'

.)'27 
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 FREDERICKBART GOMER
, RICARDO JORGE PADRON and CARLOS RODRIGUEZ, @

) JR., have an interest
. t

r '$ 2
. Upon conviction of any violation alleged in this Indictment

, defendants ARTHUR )
1

.
iè 

JOHN SCHLECHT, FREDERICK BART GOM ER
, RICARDO JORGE PADRON and )4 

i '
 CARLOS RODRIGUEZ, JR. shall forfeit to the United States of America

, pursuant to Title 18, t 
il 
r United States Code, Section 98 1(a)(1)(C), any property, real or personal, which constitutes, or is t't 
@ 

derived from, any proceeds traceable to such violation
. 11

 

(. )
' 

.jA11 pursuant to Title 18, United States Code
, Section 98 1(a)(1)(C), made applicable through 

y

:

t

k ETitle 28, United States Code, Section 2461(c), and the procedures set forth at Title 21, United States )
' 

.

)(Code, Section 853
. t

èè.
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

UNITED STATES OF AMERICA

VS.

ARTHUR JOHN SCHLECHT
FREDERICK BART GOMER
RICARDO JORGE PADRON, and
CARLOS RODRIGUEZ, JR.,

Defendant.
I

Coud Division: (select one)

X Miami Ke West)B FTpFTu w

I do hereby certify that:

Supeoeding Case Information:

New Defendantts)N
umber of New Defendants
Total number of counts

CASE NO.

CERTIFICATE OF TRIAL ATTORNEY*

Yes No

I have carefully considered the allegations pf the indictmqnt the number qf defendants the number of
probable witnesses and the Iegal complexlties of the IndlctMent/lnformatlon attached hereto.

2. I am Mware that the information supplied ?n thij jtatement will be relied upon yb the Ju pd es of this
Court ln setting theirgalendars and schedullng crlmlnal trlals underthe mandate of the Speedy TrialAct

,Title 28 U.S.C. Sectlon 3161.

Iqterpreter: (Yes gr NjLIst Ianguage and/or dlalec
This case will take 24

No

days for the parties to try.

6. Has this case been previously filed in this District Coud? (Yes or No) NoIf 
yes:J
udge: Case No.

(Attach copy 9f dispositive grdejH
as a complalnt been filed In thls matter? (YeS Or NO) NoIf 
yeq:M
aglstrate Case No. -
Related Misc:llaneous numbers:
Defendantts) ln federal custody as ofD
efendantls) In state custody as ofR
ule 20 from the District of

Please check appropriate category and type of offense Iisted below:

(Check only one) (Check only one)

0 to 5 days P:tty
6 to 10 days Mlnor
11 to 20 days Mlsdem

.21 to 60 days X Felony
61 days and over

Is this a potential death penalty case? (Yes or No) No

Doesthis case ori inatefrom a
october 14, 2903?to m er pending in the Northern Region of the U.S. Attorney's Office priorY X No

Does this case originate from a matter pen ' in the Central Region of the U.S. Attorney's Office priorD07? 
Yes Noto September 1, 2

'n..x

5......, . ,,.

PETER B. UT RI G
ASSISTANT UNITED STATES TTORNEY
Florida Bar No. 0289914

*penalty Sheetts) attached REV 4/8/08
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

PENALTY SHEET

Defendantfs Name: Arthlzr John Schlecht

Case No:

Count #1 :

Conspiracy To Commit M ail and W ire Fraud

Title 18, United States Code, Sedion 1349

* M ax. Penalty: 20 years' imprisonment

Cotmt #2:

W ire Fraud

Title 18, United States Code, Sedion 1343

*M ax. Penalty: 20 years' imprisonment

Count #

*M ax. Penalty:

Count #:

*M ax. Penalty:

*Refers only to possible term of incarceration, does not include possible fines, restitution
,

special assessm ents, parole term s, or forfeitures that m ay be applicable.
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UNITED STATES DISTRICT COURT

SOUTHERN DISTRICT OF FLORIDA

PENALTY SHEET

Defendant's Name: Frederick Bart Gomer

Case No:

Cotmt #1:

Conspiracy To Commit M ail and W ire Fraud

Title 18, United States Code, Section 1349

* M ax. Penalty: 20 years' imprisonment

Count #:

*M ax. Penalty:

Count #

*M ax. Penalty:

Count #:

*M ax. Penalty:

WRefers only to possible term of incarceration, does not include possible fines, restitution,
special assessm ents, parole terms, or fodeitures that m ay be applicable.
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j
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UNITED STATES DISTRICT COURT

SOUTHERN DISTRICT OF FLORIDA

PENALTY SHEET

Defendant's Name: Carlos Rodrizuez. Jr.

Case No:

Cotmt #1 :

Conspiracy To Commit Mail and W ire Fraud

Title 18, United States Code, Section 1349

* M ax. Penalty: 20 years' imprisonment

Count #:

*M ax. Penalty:

Count #

*M ax. Penalty:

Count #:

*M ax. Penalty:

WRefers only to possible term  of incarceration, does not include possible fines, restitution,

special assessm ents, parole term s, or forfeitures that m ay be applicable.
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